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Abstract

This study aimed to determine the factors of the implementation of
the pillars of Basel II and analysis of internal and external challenges to the
implementation of the pillars of Basel II and standing on the preparations
undertaken by the regulatory authorities represented the Palestinian
Monetary Authority and banks operating in Palestine in the implementation
of the pillars of Basel II.

The research used analytical description methodology, questionnaire
has been prepared included the factors of the pillars of Basel II
implementation and the internal, external challenges. Copies of the
questionnaire were distributed to the public administration of banks
operating in Palestine, as well as the specialized committee for the follow-
up to the Basel Committee at PMA, so that comprehensive survey was
used, the verification recovery rate 85.7% of the community's overall
examination of banks operating in Palestine, as well as the recovery of the
full resolutions were distributed to the specialized committee follow-up to
the Basel at PMA..

The most important results of the study are : bank which are operating
in Palestine try to imply the pillars of Basel II in response to the
requirements of international then regulatory requirement and then banks
will be able to supports the Basel II before it becomes enforceable in 2009,
the most important incentive for applying the pillars of Basel II is the
strengthen and the stability of the banking system, transparency the
disclosure of information and improve risk management. Banks operating
in Palestine facing a series of challenges to the implementation of the
pillars of Basel II the most important was the lack of strategic plans, and
the lack of internal human resources trained, inadequate accounting policy
with global practices, weak legal and legislative environment and the lack
of human competencies Foreign in the area of (financial analysis,
accounting systems, technical information), in addition to the lack of credit
worthiness of local institutions, and results show the unwillingness of
national banks operating in Palestine to the requirements of Basel II, as
there is no creation of a risk management during their absence of
independent risk management and the absence of the structure of credit risk
management, marketing, operational, as well as results of the study showed
that PMA did not appear ready for the requirements of Basel II by the lack
of instructions and guidance, it did not develop the regulatory laws and
procedures necessary for the application of the pillars of Basel II.



The research reached to the following main recommendation
Strengthening national banks and sought to apply the requirements of the
incoming Basel II in response to the requirements of international
regulatory and defended in terms of enhancing stability and strengthen the
Palestinian banking system and increase transparency and disclosure of
financial information of others, especially financial risks, and the need to
prepare a plan for the overall assessment of the adequacy of capital and
work to create an independent risk management includes management
credit risk, operational and marketing, and policies consistent application of
the requirements of Basel II with the economic and political conditions
prevailing in Palestine and the internal human resources development in the
fields of statistics and evaluations of models and tests analysis and
counterfeiting, and provide efficiencies in the area of human external
financial analysis, accounting systems, information technology and the
need for institutions assess creditworthiness and the need to provide an
appropriate legal framework for banks and operate PMA a comprehensive
assessment of the development of the Palestinian banking system with
regard to the ability of banks to apply the standard of Basel II.
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