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Abstract

This study aimed at identifying the impact of internal control in the
financial performance of the banking sector in the West Bank . To
achieving the objectives of the study, there were analysis in a time series
of financial statements of the banks in the west bank , which was
extracted indicators of financial performance of banks. there were also a
guestionnaire composed of six axes design, that depend on the framework
of COSO , previous studies and theoretical framework to measure the
impact of internal control in the banks which work in the West Bank,
where the questionnaire was distributed to random stratified sample of the
study community composed of the workers in the field of internal control

in banks.

The researcher used the descriptive analytical method and the statistical
program SPSS and appropriate statistical treatments in the analysis ,the

most important study results are:

1. a positive relationship between the internal control elements in the

banking sector in the West Bank and return on assets (ROA).

2. a positive relationship between the internal control elements in the

banking sector in the West Bank and return on equity (ROE)

3. Having a positive impact extrusive statistically significant at the
level of (0<0.05) of the elements of internal control in the banking

sector in the West Bank on earnings per share (EPS).

4. Having a positive impact extrusive statistically significant at the
level of (0<0.05) of the components of internal control in the
banking sector in the West Bank on the market value to book value
(M /B)



5. There are significant positive relationship at the level of o) <0.05)
between all dimensions of the internal controls of the banking

sector and of all performance measures.
The study had concluded some of the recommendations including:

The need to focus on internal control system in banks by hiring a
controller or an internal auditor in each branch of the bank who has an

experience and independence.

And the need to evaluate the applicable internal control systems at the
banks continuously in addition to keep up the developments related to the

international standards of auditing and accounting.

Banks need to adopt a system of internal control in according to COSO
framework and interest in applying the five of its components in order to
achieve efficiency and effectiveness of operations, and enhance the
credibility of the financial statements, and to ensure commitment to

working with laws and regulations applicable within these banks.
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